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Regulatory Update 

• Refer to LGSEC’s January newsletter for the regulatory update. 
• Energy Usage Data 

o LGSEC has been advocating since approximately 2009 on this issue. Utilities continue to 
raise concerns. CPUC is currently discussing the possibility of creating an Energy Usage 
Data Center. Workshops are scheduled to further discuss the creation of a data usage 
center. This is easily a two-year process at the PUC. LGSEC is ok with creating an 
Energy Usage Data Center but is still asking for access to data until it is created.  

• LGSEC should meet with Commissioner Carla Peterman. 
Commissioner Andrew McAllister 

• Review Commissioner McAllister’s PowerPoint for information on CEC’s roles and 
responsibilities. 

• Commissioner McAllister has the economist seat at the CEC. Andrew’s specific policy priorities 
include: 

o Energy efficiency – Title 24, Title 20, AB 758 
o Natural gas 
o 2013 IEPR 

 Demand response and the definition of zero net energy buildings are big 
discretionary issues in the 2013 IEPR.  

 There are 25 topics in the scoping order.  Most are statutory requirements. 
Demand response and the definition of net zero are two of the relatively few 
discretionary topics in the 2013 IEPR. 

 Local governments should notify Andrew McAllister if there are any topics that 
they believe should be included. 

o Generation facility siting cases 
• An LAO report recently came out about the energy regulatory structure. It has had more traction 

than the Little Hoover Report.  
• Enabling ways for grid reliability, resource adequacy and transforming the electric system is a big 

challenge.   
• RENs and the statewide ME&O are two clear signals that things may be changing. Utilities are 

trying to determine their business plan in the future with all these transformations occurring.  
• Demand Response is closer to being ready than it has ever been.  
• It is important to determine what a zero net energy building is and provide a better definition of 

zero net energy. It is important to have this reference point because all new residential must be 
zero net energy by 2020. We just passed new building standards and there are only two more 
code cycles until 2020. We have to go from where we are today to zero net energy by 2020, so to 
get there we need to adopt a definition. This will be part of IEPR discussion. 

• Commissioner McAllister is looking for creative ways to use AB 758.  No funding authority. 
Working closely with CPUC; IOU programs will be the primary implementation vehicle.  This 
will be included in the 2015 portfolio. The level of trust and collaboration between the CPUC and 
CEC is better than it’s ever been. 

• Two critical changes are needed: 
o  Data – It is hard for CEC to access data, as it is for local governments. CEC may be able 

to use the AB758 process to access data. The CEC needs to work with the CPUC on an 
interagency basis, not as a party. It is not clear that a data center would have to sit at the 
CPUC.  The data center should cover the POUs. 



o The CEC needs to work with contractors; they have the biggest touch point with 
customers. People are technically supposed to get a permit for HVAC change outs. How 
can the contractor community be included so they can pull the permits and close them 
out? This will be a big issue in the AB 758 process. Commissioner Andrew McAllister 
would like to see the Legislature authorize funds to help the building industry. Funding is 
needed to support contractor education as well as enforcement. 

• Michael Foster suggested that building online permit capacity for local governments may help 
HVAC contractors. Local governments are not currently adopting an online tool due to time 
constraints and the cost of integrating a permitting system onto a website. Demetra McBride 
noted that a centralized system would be ideal to avoid inconsistencies for contractors. Michael 
Foster also noted the importance of a consistent interpretation of codes across jurisdictions. It 
would be helpful if CEC provided training on how to interpret codes. Susan Munves noted that 
customers don’t often desire a new HVAC system. Customers need to understand what they are 
buying and what they really need. We need to find a way to make the investment in the 
technology worth it. Contractors need to be able to “sell” HVAC systems and deliver the right 
message. 

• Cal Broomhead noted the importance of understanding the baseline in regards to codes and 
standards. A baseline can help illuminate training needed, tools for contractors, and policy and 
advocacy on reach codes and local energy codes. Commissioner Andrew McAllister invited the 
BayREN to engage with the CEC on this topic. CEC plans to draft an action plan at the end of the 
first quarter in 2013.Workshops will be held in April around the State. 

• Cal Broomhead noted that, with solar codes, it can take several months to reach an agreement on 
problems and solutions. A permanent education component of the CEC would be extremely 
helpful. It must be a two way conversation at the local level- how local inspectors, contractors 
talk with one another 

• Howard Choy noted that the SoCal REN is offering financing but that part of the financing 
decision at the CPUC is being held captive by the comprehensiveness issue. 

• It would be easier to pursue more retrofits if communities had easier access to data. It would 
allow jurisdictions to understand where/how customers are accessing energy efficiency programs. 
Jurisdictions need to be realistic that not everyone will automatically pursue a comprehensive 
approach. The comprehensive approach is being pushed by the Energy Division. 

• Cal Broomhead noted that the single-family market is not easy. Comissioner Andrew McAllister 
noted that Riverside County has a requirement-light program for PACE. Commissioner 
McAllister hopes that AB758 will allow for local variation, and learn from activities around the 
State. 

• EPIC replaced the PGC. EPIC is being challenged by SCE. A desire for increased oversight of the 
CPUC might motivate the Legislature to reinstitute the PGC. The Legislature has no oversight 
over EPIC. 

• Roy Hapeman noted homeowner’s resistance to pulling permits. He also noted that the County 
does not pursue rebates because the cost of paperwork exceeds the actual rebate. Roy Hapeman is 
not a fan of pulling permits, he believes that jurisdictions should pursue incentives and education 
and provide people with the tools to better understand energy. 

• Elisabeth Russell noted that there is no longer an incentive for wall insulation. This seems 
contradictory for zero net energy goals. Commissioner Andrew McAllister noted that incentives 
could be climate zone specific. He also noted that wall insulation does not yield as much savings 
as ceilings and closing cracks. 

Prop 39 and Cap and Trade Funding 
• LGSEC is advocating that a portion of Prop 39 and Cap and Trade funding be given to local 

governments for energy efficiency efforts. Howard Choy suggested that local governments are in 
a good position to receive funding to enhance the reach of RENs and support existing programs 



and infrastructure, due to the approval of the two RENs. Howard Choy suggested that other RENs 
could be created if Prop 39 funds could be accessed.  

• LGSEC has developed a white paper. The proposal suggests that Prop 39 funding should be used 
to leverage infrastructure and programs that are already in place. This paper will be distributed to 
members very soon for comment/feedback and distribution. 

• The Utilities supposedly put together a proposal for Prop 39 and schools and local governments.  
• LGSEC cannot lobby on this but LGSEC can help individual local governments present their case.  

There needs to be buy-in for this regional approach.  If we are able to move this forward, how can 
various folks in the room help and be ready to receive these funds?  

o Several individuals have spoken with Nancy Skinner. She is interested in learning more 
about this concept, and possibly holding a legislative hearing. 

o The Association of Monterey Bay Association of Governments would like to give the 
white paper to the 21 jurisdictions as a discussion point and would like to give a formal 
response to LGSEC. 

• Sue Hughes noted that Ventura County has been very successful accessing funds for water 
projects through their regional water efforts. In order to access funding, local governments must 
be part of a regional body. She highly recommended looking at how the water world has created 
regional bodies, rather than reinventing ethe wheel. In Ventura, the regional body consists of 10 
cities, all the local special districts, the County of Ventura, all the nongovernmental organizations 
and 3 main water agencies. One entity applies for a grant and then there are sub grant agreements 
with all the sub entities. Two or more entities that touch water can form a group. 

o Commissioner Andrew McAllister noted that regionalization in the energy sector would 
be helpful and attractive to highlight during AB 758 efforts.  

o In many different circumstances, the regional format will be the winning formula. 
• Legislators may ask that the whole state be divided into RENs. There may not be a perfect 

geographic fit, there may be some incongruous groups that utilities could handle. It is important 
to include all the jurisdictions in this effort.  

• Anthony Harrison noted that Prop 39 is supposed to support the development of jobs. RENs and 
the current infrastructure are already creating jobs. This needs to be used as an argument. 

• Cap and Trade 
o IOU funding from the CPUC. This money will not be going to local governments. 
o Governor Brown would like Cap and Trade revenues to be dedicated to transportation, 

transit, High Speed Rail and energy that supports High Speed Rail, and electricity usage, 
especially when it involves the water energy nexus, sustainable agriculture and bio-
energy. Cap and Trade Revenue will probably come out in the May revise budget. 
Allocation of these revenues will be determined through a stakeholder process.  

 We will need a legislative strategy for this process. The greatest threat to a 
legislative strategy is disagreement among local governments. If local 
governments can tell a consistent story, we have a much higher chance of success.  

 There is another group being formed that would like to address this as a lobbying 
initiative. The larger coalition is suggesting that the state create a local 
government fund and require that a state entity establish a grant for these funds 
that will operate by certain criteria. This effort could include or support what is 
currently in the REN White Paper. (Tim Anderson) 

 A legislator could introduce a policy bill that determines how Prop 39 and Cap 
and Trade Funding are disbursed. 

 If we want to continue to develop local government capacity, it would be much 
better if they did a budget allocation that local governments can depend on year 
after year. (Cal Broomhead) 



• The Governor basically proposed this for Prop 39 school allocation 
funding. (Jody London) 

o Important Legislative Contacts 
 Pavley, De Leon, Governor’s Office, Skinner, Perez, Bradford. 

• Next Steps 
o Circulate REN White Paper for comments. 
o Communities interested in supporting these efforts should run a resolution by their 

councils and board to allow you to fully support these activities.  
o Contact Tim Anderson if you are interested in taking part in the local government 

coalition effort organized by the Conservation Strategies Group. Legislative visits will 
begin soon. 

REN Discussion 
• Many of the REN programs are different than current LGP programs. RENs also cover cities and 

counties not currently covered by LGPs within the defined REN regions. 
• Bay REN Programs include a Single Family Retrofit program, Multi-family Retrofit Program, 

Codes and Standards and Financing. 
• SoCal REN 

o Review the SoCal REN PDF document available online. 
o The SoCal REN covers the entire Southern California Edison/Southern California Gas 

territory. It is also available to governments that are not currently part of Utility LGP 
programs. 

o The SoCal REN is hosting a PACE event on March 13th and 14th. The event is directed at 
city and county agencies interested in PACE. The Bay REN is organizing a simulcast or 
duplicate event around the same time. 

LGSEC Board Update 
• Fundraising: 3 proposals have been submitted; none of them have been funded. Another proposal 

will be submitted next week. We are trying to build on our current efforts and build capacity. 
• LGSEC Board Meeting notes will now be available online on the LGSEC website. 
• The LGSEC Board is considering organizing an annual event. 

o Several LGSEC members were supportive of this idea. They noted that they would love 
to see a statewide conference that brings together local governments working on energy 
and climate change issues. They suggested that it would be important to develop clear 
objectives for the event and noted that organizing large events are a lot of work. 

o The event would need to be organized in a way that can attract high-level speakers and 
individuals that are willing to provide large sponsorships and exhibitor fees. 

• LGSEC is creating several Subcommittees including: Energy Efficiency, Renewables, Cap and 
Trade and Climate Change and Fundraising and Business Development. Information about each 
subcommittee and key roles and responsibilities for subcommittee members are available on the 
PowerPoint. LGSEC members had the opportunity to sign up for Subcommittees. 

• Jody will be working with the Energy Efficiency Council to organize a webinar about the RENs.  
The Energy Efficiency Council offered to organize a webinar on the EM&V process. LGSEC 
members didn’t show a large amount of interest in this.  

• The next LGSEC Meeting will be held in Sacramento, most likely in April. Cal Broomhead noted 
that San Francisco would be willing to host a meeting in 2013. 

 


