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AGENDA 
Greenhouse Gas/Cap and Trade Subcommittee 

May 7, 2013 
2:00 – 3:00 p.m. 

 
Tim Anderson, Catherine Showalter, Jody London, Cal Broomhead, Lauren Casey, Kate Meis,  
 
General Report/Update 
 
Air Resources Board 

Draft investment plan was released about two weeks ago.   It includes positive statements 
about local governments, however no does not recommend any focused local government 
program funded by cap and trade revenues.  An appendix recognizes clearly the work of the 
Transportation Coalition, and does not mention local governments.  The Air Board held a 
hearing on the draft investment plan.  Supervisor Gioia testified on behalf of the local coalition.  
The Local Government Commission submitted a joint letter with CSAC and the League to 
CARB asking for a greenhouse gas reduction fund for local projects. 
 
 Discussion re next steps.  Catherine says one of their COG Board members is now on the 
Air Board.  The whole issue now heads to the Governor’s office.  Now moving focus to the Dept 
of Finance and the Governor’s office, who will assign $$ in the May Revise.   
 
Department of Finance  
 May revise budget should be released in next week or so.  It probably will pencil out 
dollar amounts.  In the January budget, the priorities were transportation emissions, high speed 
rail, electrification, sustainable communities. Residential and commercial energy, water 
treatment, others.  Tim is guessing those priorities will be addressed in the May revise. 
 
Excerpt from Governor’s January Budget Statement:   
“the following areas are best suited for investment. Transportation is the single largest 
contributor to GHGs in California (38 percent), and reducing transportation emissions should be 
a top priority (including mass transit, high speed rail, electrification of heavy duty and light duty 
vehicles, sustainable communities, and electrification and energy projects that complement high 
speed rail).  
 
The electricity and commercial/residential energy is the second largest contributor of GHG 
emissions (30 percent), and the water sector is one of the largest users of electricity in the state.  
Encouraging energy efficiency projects with financing incentives such as the Property‑Assessed 
Clean Energy (PACE) program will help individuals and families who need longer timeframes 
and simpler terms than traditional financing to pay for home energy improvements. Programs 
that reduce the energy used in the supply, conveyance and treatment of water throughout the 
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state can significantly reduce GHGs while also saving water.” 
 
CPUC  
Nothing re local governments currently. 
 
Legislation 
AB 416 (Gordon)  - Tim Anderson reports very broad and unprecedented support for AB 416, 
including the League of Cities, CSAC, LGC and Special Districts Association all supporting this 
bill.  So far there has been no opposition. The bill is now in Assembly Appropriations. Author 
asked for bill to be placed in suspense, so it will come again May 24.   
 
Other bills that could help local governments with cap and trade revenues include: 
AB 574 (Lowenthal) – Intent is to tap revenue from fuels sector, which comes under the cap in 
2015.  SB 511 (Lieu) Natural Resources/Open Space. 
 
Tim is hearing it’s unlikely any of these bills will be enacted in current form.  After the May 
Revise is released, legislators will start working on budget trailer bill, and will place language 
from one or more of these bills into a trailer bill.  The Speaker and the Pro Tem are key players 
in this.   
 
Additional Topics 
 
Prop 39 
Tim has been in discussions about this.  At one point there appeared to be a possibility of a 
revolving fund for local government.  It would make low interest financing available, and could 
continue to fund projects in perpetuity.  There is a similar fund for water.  Now the focus is back 
to the formula, and using all the Prop 39 funds for education.  Not looking good for local 
government.   
 
Kate reports that on a webinar the Local Government Commission hosted last week, De Leon’s 
office still saying they expect to see this open up to more than schools.   
 
 
Next Steps 
LGSEC members can help by 1) AB-416 support letters to the Assembly Appropriations 
Committee.  2) Urging Budget Committee (Subcommittee 3) members to include AB 416 
language in the budget.  Would like heart of AB 416 put into a budget bill. Will circulate draft 
letter on AB 416 as well.   
 
Tim observes that the local government coalition working on climate issue is really strong this 
year, and would like to find a way to keep the coalition together.   
 
Next Meeting 

• Will meet again May 21, 2:00.  


