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Minutes 

Greenhouse Gas/Cap and Trade Subcommittee 

November 26, 2013 

 

Tim Anderson, Matthew Marshall, Tyler Masters, Barbara Spoonhour, Miya Kitahara, Howard 

Choy, Jody London 

 

1. Update on Discussions with State Agencies  

 

The group received a report on recent meetings in Sacramento with state agencies about 

allocation of allowance revenues.  Folks tracking cap and trade auction revenues project that by 

February 2014, there will be $500 million in the bank from greenhouse gas (“GHG”) allowance 

sales.  The loan from this account last year to General Fund will have to be repaid; there is no 

word on when that will happen.  There are indications that the state will allocate funds only to 

existing State programs, and will not support the creation of  new programs. There are some who 

advocate for the allocation of cap and trade revenue funds to happen through the budget process, 

they do not want special legislation.  Look for more on this in the Governor’s January budget or 

May revise.  There is some interest in focusing dollars on transportation related programs.  

 

Allocation will likely occur based on what’s in the investment plan – 40% - transportation, 30% - 

energy, 30% - resources.   The group noted that members may want to argue for allocation of 

GHG revenues to existing programs that provide funds to local governments.  Opportunities may 

include the CEC; the Treasury Department, which supposedly has an interest in some revenue to 

fund things like PACE; CAETFA; and the Department of Conservation.  An administrative 

structure has to be in place for a program to be “existing.”   

 

2. Local Climate Initiative (Legislation for 2014) 

 

A statewide coalition of local governments supported AB 416 last year, which ultimately failed 

when the Governor redirected auction revenues to the General Fund.  AB 416 proponents are 

considering revising and resubmitting legislation this year.  They are thinking about a 

community investment and innovation program eligible to receive GHG funds, and authorizing 

the Strategic Growth Council to establish programs.  People interested in this should contact Tim 

Anderson.  

 

Other coalitions are also pursuing legislation: 

Transportation – fuels related revenues, which start in 2015. So not directly competitive to local 

climate initiatives. 

Working Lands – natural resource GHG projects.  

Probably an environmental justice coalition as well.   
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The LGSEC should be thinking about how local government programs can fit, and reaching local 

legislators on the budget committee.   

 

3.  Other / Discussion 

 

The group noted the upturn in total statewide emissions in 2012, attributed to shutdown of the 

San Onofre Nuclear Generating Station, and a low hydropower year.   

 

The GHG auction in November brought in almost $300 million.  Two vintages: $11.48 for 2013, 

$11.10 for 2016.   

 

The group discussed why members are interested in this program, what they’d like to see from it.  

Reasons include: 

 Opportunity for resources, especially more flexibility re what kinds of programs local 

governments can operate.  There is interest in expanding beyond the structure of the 

energy efficiency program.  Some are looking for funds that can be used to fill in gaps 

for local programs.   

 The group observed that government is uniquely positioned to fill gaps, and is in every 

sector.   

 The group supports going after the auction funds.  

 For some, interest in energy efficiency is driven by climate action planning.   

 Some local governments are trying to figure out the GHG reductions that they have, 

and how cities can participate somehow in cap and trade programs.   

 Some local governments operate capped entities, which will have to purchase 

allowances.   

 

The group noted that AB 416 has specifically recognized the RENs.  LA County has an interest 

from a County standpoint: it has two capped entities which will have to purchase allocations.   

 

The group discussed the role of the LGSEC, and determined that for now, the LGSEC will 

disseminate information and coordinate opinions.  Toward this end, the committee will receive 

the names of the members of the Budget Committees in the Assembly and Senate, and is 

encouraged to meet with any who represent their area. 

 

4.  Next Meeting 

Standing meeting day/time is fourth Tuesday, 3:30 – 4:30:  December 24, 2013.   We will set a 

new date for early January.     


