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• The Local Government Challenge is an opportunity provided by the CEC for local 
governments to receive grant funding for projects that stimulate innovation in building 
energy efficiency and development or implementation of climate action plans. The 
deadline to submit applications is March 6. Learn more at: 
http://www.energy.ca.gov/contracts/, GFO-16-404 

• Background: PG&E submitted an application for closure of the Diablo Canyon facility. 
The proposal includes a non-bypassable charge called the Clean Energy Charge which 
would be placed upon all customers in their service area regardless of whether they are 
current PG&E customers or past customers currently under a CCE. While unique to 
PG&E territory, this case could set precedents and have impacts on those in SCE and 
SDG&E service areas. 

• Timeline: Intervener testimony due Jan 27, rebuttal March 17, hearings in mid-April, 
anticipated decision in fall 2017 

• Issues and concerns with the proposal include: 
o Cost allocations and resource procurement 
o Should be all source procurement, not just EE 
o How long procurement should be and whether it should begin in the long term 

or short term 
o Local to the area or throughout service territory 
o Procurement would go into effect in 2018, before the facility will go offline 

• MCE will plan to file testimony. San Francisco has discussed possible joint testimony but 
due to the close timeframe it may not be practically possible.  

• LGSEC will pursue the following positions throughout the proceeding: 
o May support using Program Administrator Cost (PAC) test for energy efficiency 

programs going forward (today TRC is required for resource programs.)  
o Develop potential funding buckets for local government GHG-free resource 

support and development efforts  
o EE procurement should be reflected in CPUC’s Rolling Portfolio Rulemaking 

Proceeding examining all EE programs statewide. 
o Support for an all-source, all-LSE GHG procurement solicitation in place of PG&E-

only, energy-efficiency-only Diablo Canyon replacement procurement. 
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